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Producer Price Index (PPI) for the Third quarter of 2024

The price index for total manufacturing in Kosovo increase 6.9 % between between Q3 2024 Compared
Q2 2024. Compared with Q3 2023 production prices ncrease by an average of 9.9%.

Third quarter 2024 — Second quarter 2024 6.9%

Producer prices in Kosovo increase by an average of 6.9% between Q3 2024 and Q2 2024. Largest
increase by economic activity is noticed to: supply of electricity, gas, steam and air conditioning
(20.1%), other ores and quarries (7.8%), manufacture of furniture (7.5%), production of metals (3.9%),
manufacture of fabricated metal products, except machinery and equipment (3.2%), manufacture of
wood and of products of wood and cork, except furniture, manufacture of articles of straw and plaiting
materials — plating (2.9%), manufacture of rubber and plastic (1.5%), manufacture of machinery and
equipment p.k.t. (1.4%), manufacture of leather and articles therof (0.9%), manifacture of beverages
(0.4%), and production of food products (0.3%).

The increase was neutralized by the decrease in prices to: mining of metal ore (-15.0%), manufacture of
motor vehicles (transport), trailers and semi-trailers (-12.9%) and production of non-metallic mineral
products (-0.5%).

Third quarter 2024 — Third quarter 2023 9.9%

Producer prices in Kosovo increase by an average of 9.9%, between Q3 2024 and Q3 2023.The largest
increase by economic activities were: supply of electricity, gas, steam and air conditioning (26.6%),
manufacture of paper and articles of paper (11.2%), manufacture of wood and of products of wood and
cork, except furniture, manufacture of articles of straw and plaiting materials — plating (10.9%),
manufacture of machinery and equipment p.k.t. (10.5%), mining of metal ore (9.5%), manufacture of
leather and articles therof (8.8%), production of metals (8.1%), production of food products (6.1%), other
ores and quarries (5.8%), manufacture of chemical products (4.4%), manifacture of beverages (3.6%),
collection, treatment and supply of water (3.5%), manufacture of fabricated metal products, except
machinery and equipment (3.1%), manufacture of furniture (2.2%), manufacture of rubber and plastic
(1.6%) and production of non-metallic mineral products (0.7%).

The increase was neutralized by the decrease in prices to: manufacture of motor vehicles (transport),
trailers and semi-trailers (-17.8%) and manufacture of electrical equipment (-8.0%).
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Tab. 1: Producer Price Index (PPI) Q1 2009 — Q3 2024 (2010=100), quarterly and annual
changes in percentage

Quarterly change

Annual change

Year Quarter Index (2010=100) | . )
in per cent in per cent
Q1 94.9 :
Q2 96.5 1.7
2009 Q3 96.5 0.0
Q4 96.6 0.1
Annual average 2009 96.1 :
Q1 97.1 0.5 2.3
Q2 98.0 0.9 1.6
2010 Q3 101.1 3.2 4.8
Q4 103.9 2.8 7.6
Annual average 2010 100.0 : 4.1
Q1 105.2 13 8.3
Q2 104.5 -0.7 6.6
2011 Q3 104.4 -0.1 3.3
Q4 104.2 -0.2 0.3
Annual average 2011 104.6 4.5
Q1 104.6 0.4 -0.6
Q2 105.8 11 1.2
2012 Q3 107.1 1.2 2.6
Q4 108.8 16 4.4
Annual average 2012 106.6 : 1.9
Q1 111.3 2.3 6.4
Q2 109.3 -1.8 3.3
2013 Q3 106.9 -2.2 -0.2
Q4 109.0 2.0 0.2
Annual average 2013 109.1 : 2.4
Q1 109.8 0.7 -1.3
Q2 109.5 -0.3 0.2
2014 Q3 110.8 1.2 3.6
Q4 1135 2.4 41
Annual average 2014 110.9 : 1.6
Q1 113.7 0.2 3.6
Q2 114.1 0.4 4.2
2015 Q3 113.8 -0.3 2.7
Q4 113.8 0.0 0.3
Annual average 2015 113.9 2.7
Q1 113.2 -0.5 -0.4
Q2 114.4 11 0.3
2016 | Q3 11338 -0.5 0.0
Q4 113.7 -0.1 -0.1
Annual average 2016 113.8 -0.1
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Tab. 1: Producer Price Index (PPI) Q1 2009 — Q3 2024 (2010=100), quarterly
And annual changes in percentage
(Continued)

Quarterly change

Annual change

Year Quarter Index (2010=100) | . .
in per cent in per cent
Q1 114.2 0.4 0.9
Q2 113.8 -0.4 -0.5
2017 Q3 114.3 0.4 0.4
Q4 115.5 1.0 1.6
Annual average 2017 114.5 0.6
Q1 114.4 -1.0 0.2
Q2 115.7 1.1 1.7
2018 Q3 116.9 1.0 2.3
Q4 117.0 0.1 1.3
Annual average 2018 116.0 : 1.4
Q1 116.8 -0.2 2.1
Q2 117.0 0.2 1.1
2019 Q3 117.6 0.5 0.6
Q4 116.9 -0.6 -0.1
Annual average 2019 117.1 0.9
Q1 116.6 -0.3 -0.2
Q2 115.2 -1.2 -15
2020 Q3 116.7 1.3 -0.8
Q4 117.1 0.3 0.2
Annual average 2020 116.4 -0.6
Q1 118.9 1.5 2.0
Q2 119.4 0.4 3.6
2021 Q3 124.7 4.4 6.9
Q4 125.5 0.6 7.2
Annual average 2021 122.1 : 4.9
Q1 130.4 3.9 9.7
Q2 131.3 0.7 10.0
2022 Q3 146.2 11.3 17.2
Q4 126.2 -13.7 0.6
Annual average 2022 133.5 9.3
Q1 130.2 3.2 -0.1
Q2 130.1 -0.1 -0.9
2023 Q3 127.8 -1.8 -12.6
Q4 129.6 1.4 2.7
Annual average 2022 129.4 -3.1
Q1 129.1 -0.4 -0.9
2024 Q2 131.3 1.7 0.9
Q3 140.4 6.9 9.9
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Fig. 1. PPl development, First quarter 2009 - Third quarter 2024 (2010=100)
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Tab. 2: Weight, Producer Price Index (2010=100) quarterly and annual changes

In percentage

Nomenclature of economic activity EAN rev.2 Weight Q3-2024 | Q3-2024 | Q3-2024
Code @2010=100 | Q2 -2024 | Q3 - 2023
Total PPI 1000.00 140.4 6.9 9.9
05 Extraction of coal and lignite 121 137.5 0.0 0.0
07 Mining of metal ore 9.20 174.9 -15.0 9.5
08 Other ores and quarries 24.86 168.9 7.8 5.8
10 Food processing 143.26 143.9 0.3 6.1
11 Manufacture of beverages 45.74 115.3 0.4 3.6
12 Production of tobacco products 1.42 0.0 0.0 0.0
13 Manufacture of textiles 8.38 0.0 0.0 0.0
14 Manufacture of clothing 5.46 0.0 0.0 0.0
15 Manufacture of leather and articles thereof 3.39 125.0 0.9 8.8
Manufacture of wood and of products of wood and cork,
16 except furniture: production of articles of straw and plaiting 20.86 129.4 2.9 10.9
materials - plaiting

17 Manufacture of paper and articles of paper 25.13 115.8 0.0 11.2
18 Printing and reproduction of recorded media 12.66 0.0 0.0 0.0
20 Manufacture of chemical products 13.17 160.9 0.0 4.4
21 Processing products and pharmaceutical preparations 0.79 0.0 0.0 0.0
22 Manufacture of rubber and plastics 75.22 1134 15 1.6
23 Production of non-metallic mineral products 134.46 110.0 -0.5 0.7
24 Production of metals 30.01 99.8 3.9 8.1
25 g/lnsijnz;zﬁ:i:)unr; gtf fabricated metal products, except machinery 58.16 107.3 3.2 31
27 Manufacture of electrical equipment 6.32 111.1 0.0 -8.0
28 Manufacture of machinery and equipment p.k.t 2.64 105.3 14 105
30 tl:;(inlceilrjsction of motor vehicles (transport), trailers and semi- 061 113.8 129 178
31 Manufacture of furniture 72.87 107.4 7.5 2.2
32 Other industries 6.22 0.0 0.0 0.0
35 Supply of ectricity, gas, steam and air conditioning 279.84 164.9 20.1 26.6
36 Collection, treatment and supply of water 14.63 117.8 0.0 35
38 Activities of collection, treatment and disposal of waste; 15.26 00 00 0.0

materials recovery
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Definition and the purpose of PPI

Producer Price Index (PPI) is a relative indicator that measures the degree to which prices of goods
(products) produced and services vary in a certain period of time. This index is the statistical key for
decision making process on economic policy, business and monitoring the inflator and deflator
parameters. As a statistical parameter, PPI has a special significance for the estimation (calculation) of
the Gross Domestic Product by production approach.

Methodology

Prices and value of industrial products are collected from the most representative manufacturing
enterprises in Kosovo. Value of products and average price are for Q1 2007, while since Q1 2009 the
collection is made in regular quarterly bases.

Due to comparability of data with Eurostat, with the decision of the Government of the Republic of
Kosovo, the Kosovo Statistical Agency from 01.09.2014 has started using the new nomenclature of
economic activities (NACE Rev.2) based on the "Regulation N0.11/2013 on the implementation of
standards for the classification of activities" therefore the Producer Price Index has changed in
accordance with this nomenclature.

At the same time the core index has changed moving from base year 2007=100 in base year 2010=100.
Sections 12,13,14,18, 21, 32 and 38 take part in the calculation of the Index, but because prices for
these sections have started to be collected after 2010 and they lack base index 2010=100 of which later
will create base index and will calculate the following indicators.

Since 2024, PPI is calculated for 26 Sections (economic activities), about 192 Manufacturing enterprise
over 800 items. As a project (GOPA - KAS) has started in 2007 in order to create the basis for
establishing the PPI survey, while since the mid-2010 project is being supported by Swedish SIDA.

PPI from first quarter 2024 uses specific weights updated from the data of the Structural Business
Survey (SBS), 2022.

For the calculation of PPl is used the Laspeyres formula.

Aggregation of PPl as a whole

h
PPI{ =100 * > w, * g

g=1
PPI ' =Producer Price Index between quarter 0 and quarter g
W, = Weights per groups
Igfg = Rate of price for group g between quarter 0 and quarter g

h = Number of economic activities according to NACE REV 2
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Calculating the PPI chain index

PP ;14
Y. q _ 2010 Y.,q
PPI )9, = — 2010 4 pp] ]

PPI };J, =Chain index of PPI between 2010 and quarter g in the current year

PPI1 .2t = Chain index of PPI between 2010 and quarter 4 of the previous year

PPI g'q = Producer price index between quarter 0 and quarter q in the current year

Calculation of changes
Changes between quarter g and quarter g-1 is calculated as follows:

PP1 )
W —1[+*100 = Percentage of quarterly change
0

PPI ;9 = PPI for the current quarter g

PPI %" = PPI for the previous quarter g-1

Annual changes are calculated:

PPI )¢
% —1|*100 =Percentage of annual change
PPI ZOléq

PPI ;. = Producer price index for current quarter g

PPI ;O’llbq = Producer price index for previous year and quarter q

10
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